As bank of Indonesia with its inflation targeting failed, mainy, to maintain inflation in the range that has been decided and also Indonesia never gain near zero inflation yet as a form of price stability based on some economists, the main objective of this paper is to investigate on how to control level of inflation through modified keynesian consumption model that mainly incorporates zakat and israf. The data that are gathered from 2002-2016 (15 observation years) because of the very lack of data, however, these data shows BLUE and no spurious regression. Venn diagram is utilised to compute important variables in the model, simple regresion and some diagnostic test are conducted to study the coefficient econometrically, and unit root test is conducted to see whether any spurious regression or not. the result shows that zakat will make MPC of muzakki lower than mustahik, as muzakki pays higher zakat to mustahik, this condition will not be followed by increasing level of inflation. However, the study also shows that existing israf (extravagant in consumption) will gradually reduce the ability of zakat to stabilise inflation.
Introduction
Start from 1999, Bank of Indonesia (BI) has been adopting inflation targeting to stabilise price by influencing expectation of inflation and coordinating with government (Kenward, 2013 ; Bank Indonesia Annual Report, 2016). However, based on data publised on official BI's website from 2001 to 2016, BI has failed to achieve inflation in target range 11 times.
Oliver Blanchard explained that stable price is zero inflation. Kunio Okina, ex-director at the bank of Japan, also argued that zero level of inflation is an optimal target for monetary policy (Nishizaki, K. And Watanabe, 2000) . However, based on bank Indonesia monthly data, Indonesia never achieve zero inflation or event near zero inflation yet.
The lowest inflation ever gained is 2.41% in November 2009, and there is no level of inflation at the rate of 2% or even 1%. 2nd 
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In Indonesia, Penn World table 9 (2018) reported that level of consumption is higher compared to investment and government expenditure. As in standart macroeconomics model explains that general price is determined by GDP that consist of consumption, investment and government expenditure, it can be said that level of inflation in Indonesia is caused by the high level of consumption. Therefore, this research try to investigate how to control level of inflation through modified keynesian consumption model introduced and revised by Iqbal (1985) and Hasan (1990; 2005) .
Theoretical Foundation

Modified Keynesian consumption model
Based on Keynesian consumption model, consumption is determined by level of disposable income of the ones, and the disposable income will be affected by taxation.
Keynesian consumption model is denoted as C = a + bYd where C stands for consumption, Yd is disposable income (income after the payment of all taxes, (Mankiw, 2012) ), 'a' is consumption condition when disposable income is zero, and 'b' is Marginal Propensity to consume (MPC). Iqbal (1985) then revised Keynes's consumption model, C = a + bYd, by incorporating zakat into the model and separating "b" into two group (zakat payers and zakat receivers), because Yd in Keynesian consumption model do not differentiate between these group, then the model becomes (Iqbal, 1985; Hasan, 1990; 2005 ):
Cs is consumption, u' is percentage of muzakki (zakat payers) from population then u'Y is the share of income (Y) that going to muzakki (Zakat payers).
(1-u') is percentage of mustahik (zakat receivers) from population, thereby (1-u')Y is the share of income that going to mustahik (zakat receivers), α is certain proportion of muzakki's income that is given to mustahik because of zakat compusory, thereby, αu'Y refers to amouth of zakat. -αu'Y illustrates the amouth of zakat being paid by muzakki (u'Y), whereas + αu'Y refers to amouth of zakat being received by mustahik [ (1-u')Y ]. b refers to muzakki's MPC whereas δ is the mustahik's MPC.
In addition, in Islamic perspective, being extravagant in consumption (israf ) is prohibited, Fahim Khan in Iqbal (1985) 
Model 2 is level of consumption by incorporating the existence of israf and zakat. In addition, Hasan (1990) argued that level of israf is more than 0 to 0,25, or 0 < f ≤ 0,25, with f is level of israf. The model is called moderation in consumption model because incorporating israf (with assumption to be 0), and zakat (that is used to minimise the one of being israf ) By using model 2, and assuing that level of israf (f) 
Inflation
Inflation is a general and ongoing rise in the level of price in an entire economy (OpenStax, 2014), but not refer to relative price since relative price is the price of goods relative to other goods (Mankiw, 2012) . In Indonesia, statistics Indonesia measures inflation using CPI (Consumer Price Index) that is calculated by modified laspeyres formula. Bank of Indonesia Metadata publication for measuring inflation (March 2016) defines CPI as a measurement of the average change over time in the price paid by consumers for a market basket of consumer goods and services.
Zakat
Referring Islahi (1992) , there are many redistributive scheme provided by Islam, one of it is zakat. Islahi (1992) also explained that zakat should be collected from the rich and reimbursed to the poor where that activity is the essence of redistribution. Retsikas (2014)defines zakat as the 'obligatory payment by Muslims of a determinate portion of their lawful property for the benefit of the poor and other enumerated classes' . Mannan (1995) argued that one benefit of zakat encourage people to invest their idle properties.
Research Method
Model 2, firstly, is used to generate MPC of muzakki and mustahik by assuming level of israf (f) being zero, and then the model can be used to generate expected moderate consumption (consumption that has incorporates zero level of israf and zakat) and regressed it on inflation to see the effect. Model 2 also can be used to analyse of existing israf eventhough zakat has been paid by muzakki. The generated level of consumption from the model with existing level of israf (0 < f ≤ 0,25) then will be regressed to inflation to see the effect.
The main problem of model 2 is how to gain data of muzakki percentage from population (u') and mustahik percentage (1-u') from population since that kind of data 1. Find total population data (imagine as letter "g"), and percentage level of poverty (imagine as letter "h"), then percentage of non-poor can be gained by (1-h).
2. Total of non-poor population (imagine as letter "i") can be gained by g x (1-h).
3. Gaining fix level of percentage muslim population (imagine as letter "j"), total muslim population (imagine as letter "M") can be generated by j x g 4. The next step, total muzakki (imagine as letter "Tu"') can be generated by (M+i)-g, which based on venn diagram calculation principle. Then, making that "Tu"' becomes percentage form, (u'), by Tu'/g. By doing the step, muzakki percentage from population can be gained. Furthermore, as the other objective of model 2 is to see the effect of israf in the modified keynesian consumption model on inflation eventhough zakat has been paid by muzakki, the generated level of consumption (expected consumption with level of Israf) will be regressed to inflation based on different level of israf (from 0,05 to 0,5) to see the effect. for making sure that sensitivity value is valid, or BLUE, several diagnostic tests will be employed and also unit root test in the residual data.
Result
Empirical study of modified Keynesian consumption model
The first step to study moderate consumption model (model 2) empirically is to gain percentage of muzakki from population (u') by using analysis of venn diagram. After employing step by step to gain percentage of muzakki (see the steps in application in appendix 1), time series value of u' (percentage of muzakki from population) will be gained, and from that value, the value of 1-u' (percentage of mustahik from population) can also be generated (see appendix 2 for descriptive statistics of muzakki and mustahik). Siddiqi (1996) , and Olanipekun, Brimah, & Sanusi (2015) explained that muzakki has less MPC compared to mustahik after paying zakat. The regression result can be interpreted that the higher amount of zakat which is given from muzakki to mustahiq, will be followed by the higher aggregate consumption.
Empirical study of moderate consumption on inflation
The next steps is to see the effect of expected moderate consumption to inflation.
Expected moderate level of consumption (Cs) can be gained from model 2 with assumption that there is no extravagant consumption (israf ) or f = 0. after MPC of muzakki and mustahik are known from the previous regression, recalculating "Cs" in model 2 will generate expected level of moderate consumption that will be regressed to inflation to see the effect. The above regression gives information that moderate consumtion has negative relation on inflation, meaning that higher consumption will not followed by higher level of inflation, with 95% significant level. As the moderate level of consumption is generated by incorporationg zakat that muzakki pays and received by mustahik, the result can be stated that the higher amount of zakat which is given from muzakki to mustahik will be followed by the higher level of aggregate consumption. Empirical study of expected moderate consumption from model 2 with f = 0 to inflation gives the information that the higher amouth of zakat paid by muzakki to mustahik will not followed by the higher level of inflation as depicted in the negative sensitivity value of islamic consumption to inflation.
The result is BLUE as pass some important diagnostic tests such as Autocorrelation, heteroscedasticity, functional form, and normality test. Furthermore, this regression is not spurious as linier combination of the regression produce residual term that has stationarity in level, I(0). The stationarity test for each variables are presented in appendix 5 and for the result of stationarity test in residual fro the model is presented in appendix 6.
Existing Israf
Above explanation of empirical study on moderate consumption is under assuption that f in model 2 is zero or muzakki does not doing israf (extravagant consumption) after paying zakat. However, what if level of israf is more than zero?. To answer this question, model 2 will be utilised with the value of israf is 0 < f ≤ 0,50. The time series of above level of expected consumption with israf then is regressed with inflation. As the model in all level of f do not pass heteroscedasticity only, from henceforth the model is transformed into logarithm The following tables give the result of sensitivity analysis from regression of consumption in model 2 with f is is 0 < f ≤ 0,50 to inflation. In sensitivity analysis where level of israf is assumed to be more than zero, this means that after muzakki paying zakat they still consume that is categorised as extravagant consumption. The result shows as level of israf increase, sensitivity relation between consumption and inflation become weakened. Take some example from table 4, if level of israf is 5%, consumption that is generated by zakat will reduce level of inflation for about 1,05%, meaning that zakat will stabilise level of inflation through consumption is about 1,05%. But without israf, zakat will reduce level of inflation for about 1,087% (see table 3) .
Furthermore, if level of israf is assumed to be 25%, consumption that is generated by zakat will reduce level of inflation to 0,96%, meaning that zakat will stabilise level of inflation through consumption is about 0,96%. Based on this analysis, it can be said that the existence of israf will gradually grind sensitivity of zakat to stabilise inflation.
Israf will grind sensitivity of zakat because as people consume more luxury goods that is categorised as elastic, the price become higher, making inflation to rise. This is on how israf reduce zakat capability to stabilise inflation.CONCLUSION
The main objective of this paper is to investigate on how to control level of inflation through modified keynesian consumption model. The Keynesian consumption model then is modified by incorporationg zakat, and israf. The result shows that zakat will affect consumption of muzakki and mustahik with MPC of muzakki is less than mustahik. Then, expected moderate consumption affects inflation negatively. As expected moderate level of consumption is generated from zakat, it can be said that higher zakat that is paid by muzakki will not be followed by higher level of inflation. In addition, the model also shows that as level of israf rise, the ability of zakat to stabilise inflation will grind gradually. 
